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Estimation of Yemeni Capital Smuggled Abroad During the Period 2019-2012

:Causes and Remedies
Abstract
This study aimed to estimate the volume of Yemeni capital that was smuggled abroad during the
period from 2012 to 2019. To estimate this phenomenon, the short-term traditional measure was used,
known as the Cuddington method, which relies on the errors and omissions item and short-term
capital outflows. In addition, three long-term estimation methods were employed: the Erbe method, the
World Bank method, the Morgan Bank method, and the Cline method.

The study concluded that the highest volume of capital smuggled from Yemen occurred in 2012,
primarily due to the political crisis and economic instability during the 2012-2019 period. These
conditions contributed to the persistence of capital flight throughout the study period, with varying
amounts. Although these figures do not fully represent the actual volume of capital in the Yemeni
economy—due to investors resorting to informal methods such as using money exchangers, invoice
manipulation, and transactions that do not appear in official records.

Keywords: Capital flight, measures of capital flight, errors and omissions, capital flows, current
account, banking sector reserves
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