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Abstract

Several generations of currency crises have emerged since the 1970s and many models have been
developed to explain them. As a result, a long list of potential leading indicators and determinants has
varied from one model to another in its social and temporal context. Different generations of currency
crises and some models for their interpretation were reviewed. Then, their determinants were tested
and identified using individual logistic analysis models and multiple variable Logit models. Finally,
the best model that can explain currency crises in the Yemeni economy during the period (2013-1990)
was arrived at. The study found that most of the determinants of currency crises found in the literature
are suitable for explaining currency crises in the Yemeni economy during the studied period,
belonging to more than one generation of currency crises, and originating from various sources,
including external sectors through financial and capital accounts, financial sector expressed by
general budget deficit as a percentage of GDP, international variables through real GDP growth rate
of the United States of America and external interest.
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