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Analysis of internal elasticity of public debt in Yemen for the
period 2005-2015

Abstract

This research aims to determine the relationship between the internal public debt and the real gross
domestic product, and to determine the extent of the response that occurs in the internal public debt and
the real gross domestic product when the flows of each of them change.

The trend of this relationship was monitored for the period 2005-2015 with the help of economic
relations that are considered as criteria and indicators to clarify these relations (the coefficient of
elasticity), which are the average and marginal tendencies of the internal public debt.

It was revealed through the elasticity coefficient for both the average slope and the marginal slope of
the internal public debt in Yemen, the lack of clarity and consistency of the relationship in the extent to
which changes in the internal public debt respond to changes that occur in the real GDP, and this is an
indication of the absence of clear objectives of the internal public debt, which requires caution. Higher
degrees of risk are expected.

Keywords: domestic public debt, elasticity, mean slope, marginal slope.
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