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The effect of the external auditor's commitment to the principles
of auditing ethics in reducing profit management practices

Abstract

The study aimed to identify the impact of the external auditor's commitment to the principles of auditing
ethics on reducing earnings management practices, from the external auditors’ point of view at the
Republic of Yemen. To achieve the study objectives, the questionnaire was adopted as a main tool for
collecting data from the study population reached (631) individuals, where a sample of (337) was se-
lected using the simple random sampling method from external auditors at auditing offices and compa-
nies and the Central Organization for Control and Accounting, and after distributing the questionnaire
electronically, (239) questionnaires were retrieved, and the data was analyzed using the Statistical
Package of Social Sciences (SPSS), where simple regression analysis was used to test the main hypoth-
esis, and multiple regression was used to test the sub-hypotheses. The study findings revealed that there
is a positive impact of the external auditor's commitment to the principles of auditing ethics represented
by the principles of: (integrity, objectivity, professional competence and due care, professional behav-
ior) on reducing earnings management practices, and based on the multiple regression analysis, the
principles of auditing ethics were established descending in terms of the power of impact as follows:
(professional behavior, integrity, objectivity, professional competence and due care). Based on the re-
sults, the study recommended that professional institutions (the Central Organization for Control and
Accounting and the Yemeni Association of Certified Public Accountants)
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