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The Reality of Financing Small Enterprises in Yemen During the Period from 2005 to 2018
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Abstract
This study aims to introduce small enterprises and their importance in development. It also aims to
identify the reality of small enterprises in Yemen, their contribution to economic activity during the
study period and the government policy directed to financing them on the one hand. On the other
hand, it aims to identify the reality of financing small enterprises in Yemeni banks during the same
period. The study used a qualitative methodology to study the problem of the study, and a descriptive
method based on historical data to identify the reality of small enterprises in Yemen during the period
from 2005 AD to 2018 AD. The study reached a number of conclusions, the most important of which is
that there is no consensus on defining small enterprises and distinguishing them from medium
enterprises or small enterprises. That is, there is no minimum or maximum limit according to any of
the approved standards for defining these facilities, whether among researchers, or between countries
and relevant regional and international organizations. The same applies to these facilities in Yemen.
Small enterprises also contribute at appropriate rates to economic growth at the national level and at
the country level. It lies in their contribution to the gross domestic product, employment, and reducing
the unemployment rate from one country to another. There is no official strategic direction from which
a comprehensive policy for developing and financing small enterprises emerges from successive
Yemeni governments. There is also a bias in Yemeni banks towards large companies, especially
commercial ones, at the expense of financing small and microenterprises in general, with the
exception of the Tadhamon Islamic Bank, Al-Amal Bank, and Al-Kuraimi Microfinance Bank.
Keywords: Financing; Financing Small Enterprises; Yemen.
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